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Investment manager Kyle McEnery and investment specialist Jonny Greenhill give an update on the 
Long Term Global Growth Strategy covering Q3 2024. 

 
Your capital is at risk. Past performance is not a guide to future returns. 

 

Jonny Greenhill (JG): Hello and welcome to this update on Long Term Global Growth. As a 
reminder, Long Term Global Growth aims to deliver exceptional long-term returns for our clients by 
investing in a concentrated portfolio of what we believe to be the world's leading growth 
companies. My name is Jonny Greenhill. I'm an investment specialist in the strategy. And I'm 
delighted to be joined today by Kyle McEnery, an analyst in the Long-Term Global Growth team. 

Kyle McEnery (KM): Delighted to be here. 

JG: I'd like to spend a bit of time today, Kyle, talking about performance and understanding how 
you're positioning the portfolio. So the investment horizon of Long Term Global Growth is five to 10 
years. And if we look at performance of the strategy over that time horizon and even further back, 
going back to the 20-year history of the strategy, it's been really exceptional net of fees, really 
strong returns. But what that hides is some of the shorter-term periods of volatility, which is 
inherent to this strategy. And the past five years are no exception. You know, you had the peak of 
the pandemic where performance was exceptional. You had the massive drawdown in 2021, 2022, 
a bit of a rebound, a bit more of a lacklustre year so far this year. That's a lot. It's a tough 
environment. But when I speak with you and I speak with the team, you are positive. You're 
optimistic. You're more excited than ever, I would say. What explains that? 

KM: Well, I'm always excited. But aside from that, I think when I look at the portfolio, the main thing 
that gives me a lot of comfort is the fundamental growth. So if you look at the last 12 to 18 months, 
most of LTGG's performance has actually come from this underlying fundamental growth as 
opposed to re-ratings of valuation, which is in stark contrast to the index. Even if you look at 
individual holdings, what you're seeing is that, again, that underlying fundamental growth is actually 
outpacing what we're seeing in share price appreciation. So we know that over the very long term, 
share price appreciation matches fundamental growth. That is the driver. So when I look at the 
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portfolio, I get very excited because I think that the fundamental growth that we're seeing now sets 
us up for huge potential for share price appreciation over the very long term. But the excitement 
isn't just about what we're seeing with the current portfolio. I think there's also a lot of excitement in 
terms of the opportunities that this environment is presenting for us. So frankly, we think that there 
are a lot of great growth companies that are just being overlooked at the minute. There are some 
companies that we've been investing in recently – I'm thinking about e.l.f. Beauty, Samsara, Nubank 
– and honestly, there's no reason to think that one of these companies can't be the next NVIDIA, 
Amazon, Tesla or Hermès for LTGG [performance] in the decades to come. 

JG: That's really striking. You're saying that there are these opportunities that are being 
overlooked. How then are you positioning the portfolio? And maybe here you can talk a bit about 
the activity you've been undertaking over the past few months. How are you positioning the 
portfolio to really exploit those opportunities? And where are you recycling some of the funds 
from? 

KM: Sure. So there's probably two areas to touch on. But let's start with some of the activity we've 
done in the electric vehicle area. First of all, we've trimmed Tesla a little bit. So Tesla has obviously 
been a very longstanding, very successful investment. There's been an evolution in the investment 
case, which, frankly, is very exciting. There's an acknowledgement that the main auto business is 
maturing, which, by the way, just shows how successful Tesla's been when I think about what we 
invested in all those years ago. But one of our colleagues, Michael, visited them this year. And he 
was one of the first investors, actually, to get a glimpse of their new robotics program. And I think it 
highlights to us that Tesla's probably evolving into being an autonomy company, a robotics 
company, rather than just a car company. So honestly, we're very excited by both autonomous 
driving and robotics as the future for Tesla. We think that the combination of these two new 
businesses could be bigger than their current business today. However, we acknowledge that with 
this evolution of thesis, there is a widening of the range of outcomes. So we've positioned it 
accordingly. At the same time, we've invested a little bit more in Rivian. We think Rivian is a really 
important company in terms of the continued adoption of electric vehicles. If you look globally, the 
US is actually lagging behind in terms of adoption of EVs. We think one of the reasons here is that 
when it comes to one of the biggest market segments, which is large cars, pickup trucks, there 
really aren't that many compelling products. I think Rivian is really addressing that. And 
furthermore, Rivian has recently entered a joint venture with Volkswagen, which we think is 
excellent news because we think it's both going to limit the downside from here, but it also really 
strengthens that upside. So we're really excited about that. 

JG: That's interesting. There was, of course, another bit of portfolio activity during the quarter, 
which perhaps you could say a few brief words on, which is Kering, the luxury group. A 
longstanding holding in the strategy to 16 years, one of the top contributors to performance since 
inception. Why, in a nutshell, did you sell?  

KM: In a nutshell. In a way, its main brand, Gucci, has been a victim of its own success. Under the 
previous creative director, it probably flirted a little bit too much with the cyclical fashion industry, 
and as a result has fallen out of fashion. And due to its success, it's now become quite a big part of 
the group. So there are some lingering concerns about the longevity going forward. We thought it 
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was the best time to step away from what was a very successful investment. But what I'd like to 
point out, though, is that you move away from one investment, but then there are others. And we 
think that we found this year a couple of companies that have that longevity that Kering had for us. 
One is Moncler, which is a luxury winter wear company. And the other one is [Kweichow] Maotai, 
which sells the premier luxury drink in China. And it's not about the luxury. That's not what 
connects them. What connects them is this idea that these are companies that we think have 
unbelievable, durable growth opportunities; that we think that we could own these companies for 
10, 15, 20 years, much like we held Kering for 16 years. So then we're very excited about that. 

JG: Interesting. OK, so plenty of opportunities, again. There is, of course, the big elephant in the 
room that we have not yet addressed, which is quite surprising thus far in the conversation to not 
have spoken about it. That is: artificial intelligence. An area that you have quite a bit of expertise in. 
How are you thinking about the positioning of the portfolio in regards to AI, and specifically NVIDIA, 
the largest holding in the portfolio, one that you've been recycling some funds out of in the past 12 
months? What are your thoughts? 

KM: Yeah, Artificial Intelligence is quite broad, so there's potentially, you could say, quite a lot of 
exposure. But I still think NVIDIA is probably the most interesting, because it's one of our largest 
holdings. And also, it's probably one of the most famous noisy stocks in the world. But I find it 
fascinating, because it's a company that's done exceptionally well – it's huge, it's one of the biggest 
companies in the world – yet, I think it could be much, much bigger than what it is today. And that's 
almost a strange feeling. But I really think that comes to the core of what we're about, looking at 
the upside and really understanding where companies can go. For me, I believe that AI is going to 
reshape the economy over the next 10 years. And I think that compute is the most important part of 
that. I really think NVIDIA is just essential for this transition. And frankly, I think that despite the fact 
that it's such a famous, large company, I think people are struggling to engage with what the upside 
for NVIDIA actually is, which is really interesting considering its size.  

JG: And this is a company that you are reviewing right now. And in a nutshell, what are the couple 
of questions you're really keen to dig into in that review?  

KM: OK, well, is this a bubble? Which I don't think it is. Will Nvidia continue to dominate? I think 
they will. I mean, to put into context, AI and machine learning has been a wave that's been coming 
for a very long time. And NVIDIA has been absolutely crucial to everything that's happened over the 
last 15 years. And I think they will continue to be going forward. And then lastly, it's trying to 
understand our view relative to the market. And again, I think a lot of other participants are looking 
at this kind of sideways. They're using analogies: “This is like the internet”, “It's going to come 
back”, “It's going to mean revert”. But when I just look at the technology and the possibilities, it's 
not what I'm seeing. 

JG: Interesting. All right. Well, that's a good teaser for what's to come. I think we'll have to leave it 
there, Kyle. Thanks very much. Just to recap, based on our conversation, I hear the fundamentals in 
the portfolio are strong, they're strengthening, and outpacing share price performance. And for us, 
that presents great opportunities, right? And this is where you're thinking about the positioning of 
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some of the names in the portfolio today. Excellent. Well, thank you very much. Thank you for 
tuning in. And we hope very much you'll join us again next time.  
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Long Term Global Growth  

Annual past performance to 30 September each year (net%) 

 2020 2021 2022 2023 2024

Long Term Global Growth Composite 102.9 25.9 -48.8 19.9 39.1

MSCI ACWI Index 11.0 28.0 -20.3 21.4 32.3
 

Annualised returns to 30 September 2024 (net%) 

 1 year 5 years 10 years

Long Term Global Growth Composite 39.1 16.9 15.0

MSCI ACWI Index 32.3 12.7 9.9
Source: Revolution, MSCI. US dollars. Returns have been calculated by reducing the gross return by the highest annual 
management fee for the composite. 1 year figures are not annualised. 

 
Past performance is not a guide to future returns. 
 

Legal notice: MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with 
respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other 
indexes or any securities or financial products. This report is not approved, endorsed, reviewed or produced by MSCI. None 
of the MSCI data is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind 
of investment decision and may not be relied on as such. 

  
Risk factors  
This communication was produced and approved in October 2024 and has not been updated 
subsequently. It represents views held at the time and may not reflect current thinking. 
 
The views expressed should not be considered as advice or a recommendation to buy, sell or hold a 
particular investment. They reflect opinion and should not be taken as statements of fact nor 
should any reliance be placed on them when making investment decisions. 
 
This communication contains information on investments which does not constitute independent 
research. Accordingly, it is not subject to the protections afforded to independent research, but is 
classified as advertising under Art 68 of the Financial Services Act (‘FinSA’) and Baillie Gifford and 
its staff may have dealt in the investments concerned. 
 
All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.  
 
The images used in this communication are for illustrative purposes only. 
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Important information 
Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial 
Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs. 
 
Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK 
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie 
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated 
by the FCA in the UK.  
 
Persons resident or domiciled outside the UK should consult with their professional advisers as to 
whether they require any governmental or other consents in order to enable them to invest, and 
with their tax advisers for advice relevant to their own particular circumstances. 
 
Financial intermediaries 
This communication is suitable for use of financial intermediaries. Financial intermediaries are 
solely responsible for any further distribution and Baillie Gifford takes no responsibility for the 
reliance on this document by any other person who did not receive this document directly from 
Baillie Gifford. 
 
Europe 
Baillie Gifford Investment Management (Europe) Ltd (BGE) is authorised by the Central Bank of 
Ireland as an AIFM under the AIFM Regulations and as a UCITS management company under the 
UCITS Regulation. BGE also has regulatory permissions to perform Individual Portfolio 
Management activities. BGE provides investment management and advisory services to European 
(excluding UK) segregated clients. BGE has been appointed as UCITS management company to the 
following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. BGE is a wholly owned 
subsidiary of Baillie Gifford Overseas Limited, which is wholly owned by Baillie Gifford & Co. Baillie 
Gifford Overseas Limited and Baillie Gifford & Co are authorised and regulated in the UK by the 
Financial Conduct Authority. 
 
Hong Kong 
Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford 
Overseas Limited and holds a Type 1 license from the Securities & Futures Commission of Hong 
Kong to market and distribute Baillie Gifford’s range of collective investment schemes to 
professional investors in Hong Kong. Baillie Gifford Asia (Hong Kong) Limited  
柏基亞洲(香港)有限公司 can be contacted at Suites 2713-2715, Two International Finance Centre, 8 
Finance Street, Central, Hong Kong. Telephone +852 3756 5700. 
 
South Korea 
Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea 
as a cross border Discretionary Investment Manager and Non-discretionary Investment Adviser. 
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Japan 
Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint venture company 
between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited. 
MUBGAM is authorised and regulated by the Financial Conduct Authority. 
 
Australia 
Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the 
Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services Licence No 528911. 
This material is provided to you on the basis that you are a “wholesale client” within the meaning of 
section 761G of the Corporations Act 2001 (Cth) (“Corporations Act”).  Please advise Baillie Gifford 
Overseas Limited immediately if you are not a wholesale client.  In no circumstances may this 
material be made available to a “retail client” within the meaning of section 761G of the 
Corporations Act. 
 
This material contains general information only.  It does not take into account any person’s 
objectives, financial situation or needs. 
 
South Africa 
Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the 
Financial Sector Conduct Authority in South Africa.  
 
North America  
Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed 
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie 
Gifford Overseas Limited provides client service and marketing functions in North America. Baillie 
Gifford Overseas Limited is registered with the SEC in the United States of America. 
 
The Manager is not resident in Canada, its head office and principal place of business is in 
Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager 
and exempt market dealer with the Ontario Securities Commission ('OSC'). Its portfolio manager 
licence is currently passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland 
& Labrador whereas the exempt market dealer licence is passported across all Canadian provinces 
and territories. Baillie Gifford International LLC is regulated by the OSC as an exempt market and 
its licence is passported across all Canadian provinces and territories. Baillie Gifford Investment 
Management (Europe) Limited (‘BGE’) relies on the International Investment Fund Manager 
Exemption in the provinces of Ontario and Quebec. 
 
Israel 
Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment Advising, 
Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not 
carry insurance pursuant to the Advice Law. This material is only intended for those categories of 
Israeli residents who are qualified clients listed on the First Addendum to the Advice Law. 
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Singapore 
Baillie Gifford Asia (Singapore) Private Limited is wholly owned by Baillie Gifford Overseas Limited 
and is regulated by the Monetary Authority of Singapore as a holder of a capital markets services 
licence to conduct fund management activities for institutional investors and accredited investors in 
Singapore. Baillie Gifford Overseas Limited, as a foreign related corporation of Baillie Gifford Asia 
(Singapore) Private Limited, has entered into a cross-border business arrangement with Baillie 
Gifford Asia (Singapore) Private Limited, and shall be relying upon the exemption under regulation 
4 of the Securities and Futures (Exemption for Cross-Border Arrangements) (Foreign Related 
Corporations) Regulations 2021 which enables both Baillie Gifford Overseas Limited and Baillie 
Gifford Asia (Singapore) Private Limited to market the full range of segregated mandate services to 
institutional investors and accredited investors in Singapore. 


