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Investment manager Kirsty Gibson and investment specialist Phil Rae give an update on the US 
Equity Growth Strategy covering Q1 2025. 

 
Your capital is at risk. Past performance is not a guide to future returns. 

 
Phil Rae (PR): Hello, and thank you for tuning in to this quarterly video update on our US Equity 
Growth Strategy. I'm Phil Rae, I'm an investment specialist on our US Growth Team, and I'm pleased 
to be joined today by Kirsty Gibson. Kirsty is one of the four decision makers and portfolio 
managers on our US Equity Growth Strategy.  
 
We are clearly facing a period of disruption and change in the US, and equities have come under 
pressure. We've seen volatility rise in recent weeks, and that's largely been a result of policy 
change from the new Trump administration, and more specifically, those around tariffs.  
 
And so we've seen the American exceptionalism narrative that took hold last year begin to falter. 
But I'd just like to take this opportunity to remind those of you watching that this portfolio is a very 
different looking one to that of the index or the broader market.  
 
We're not investing in the US index or the US economy as a whole. This portfolio aims to buy and 
hold America's most exceptional growth companies. These are companies going after big 
opportunities. These are companies that we think have special cultures and sustainable competitive 
advantages that improves the odds of their success.  
 
These are companies that we think are well positioned to not only navigate periods of disruption 
and change, but to actually take advantage of them. So with that, I will turn to Kirsty. Kirsty, it's 
been a turbulent period, to say the least, in America and in the US stock market. How are you and 
the team thinking about this, and how is it impacting the portfolio at the moment?  
 
Kirsty Gibson (KG): Yeah, I mean, as you say, I think it's fair to say that it's been a volatile period. 
And a lot of that volatility has come from the unpredictability of the Trump administration. I think it's 
also fair to say that the range of outcomes now are probably wider than they have been before. But 
it's also worth reiterating how early we are in some of these changes.  
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This administration has only been in place for around about two months, so we don't want to jump 
to too many certain conclusions. We therefore need to focus our time on the areas that we believe 
we have an edge in analysing.  
 
So one of those would be the structural growth drivers that we believe will drive market returns over 
the next five-to-10-years. That could be the falling cost of batteries, which is driving electric vehicle 
adoption. It's driving a move towards more stationary storage. It could be the falling cost of 
inferencing, which is driving new use cases for artificial intelligence and potentially, on a five-to-10-
year view, opening up use cases that we can't even imagine today.  
 
We also can spend our time, and you alluded to this earlier, focusing on the areas or the pillars that 
we believe make up exceptional growth businesses. So focusing on those market opportunities 
over five-to-10-years, focusing on those competitive advantages and the cultures of the businesses 
that we invest in.  
 
Spending our time looking at those businesses that we believe are resilient to navigate the short 
term, being able to handle the changes in administration, the geopolitical aspects of their business 
models. But also those that have the ability to adapt to navigate the long run, to be able to handle 
those technological changes that are happening, the advent of AI, for example, but also those 
cultural changes that may be happening within a nation over a five-to-10-year period.  
 
I think it's also really important to acknowledge the fact that volatility swings in both directions and 
that we were able to take advantage of what has become affectionately known as the Trump bump 
after he was elected in November. We used that as an opportunity to take money out of businesses 
where we felt that the valuations had become more stretched.  
 
So we took money out of Tesla in November and December. We took [a] percentage out of the 
Trade Desk, which is a programmatic advertising platform, in January. And we also continued a 
trend that has been happening over the past year, which is taking some more money off the table in 
NVIDIA.  
 
PR: Good. So, despite all the noise out there, the market volatility we are sticking to the investment 
process and making changes where we see appropriate for clients. I guess maybe as well as those 
sells that you just touched on, maybe you could just touch on where that money has been put in 
terms of new buys and additions.  
 
KG: Absolutely. So we bought a new holding in DraftKings. So DraftKings is an online sports betting 
and iGaming company in the US. Now, it might be quite difficult for us to think about this being 
based in the UK, where something like betting has been established for quite a long period of time. 
But the idea of online sports betting is a relatively new phenomenon in the US. It's only relatively 
recently that gambling has been allowed outside a very specific number of states.  
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So at the moment, DraftKings covers 25 states plus Washington DC. That gives them access to 
around about 49 per cent of the population. So they have an opportunity to expand within that 49 
per cent, but they also have the opportunity to grow as sports betting or betting more generally is 
rolled out to more states.  
 
iGaming, they're even earlier. So, they're in about five states at the moment, and that represents 
around about 11 per cent of the population. And our hypothesis here is that if you look at most other 
geographies worldwide, betting has tended to evolve into a very profitable duopoly online. And 
that's our hypothesis that DraftKings will be one of those two players in the US.  
 
We've also taken a holding in a digital and software service consultancy called Globant. And 
Globant helps companies to design and build new tools. Now, the emergence of artificial 
intelligence is obviously a great opportunity for companies to do new things and also improve their 
efficiency.  
 
But we have to remember that there are many businesses worldwide that just don't have the 
necessary skill sets to even know what they can do with these potential future tools. And so what 
Globant is offering is some hand-holding to help you to both design new tools to decide what you 
could use some tools for, but also then help companies in the creation of those tools.  
 
And then we added to an existing holding in Cloudflare. So the emergence of these new thinking 
artificial intelligence models is moving the industry from training to placing much more emphasis on 
inference.  
 
And Cloudflare is very well positioned here because a lot of that inferencing is done at the edge. 
And what I mean by the edge is I just mean physically closer to where you or I are. And Cloudflare 
has a lot of that edge infrastructure already in place. So its advantage comes from the fact that 
there are more people looking, more engineers looking to build on top of that edge infrastructure.  
 
And that's very important because being closer to individuals fundamentally means that things like 
queries, if you or I were to ask ChatGPT a question, we get a response a lot quicker. And we know 
that people are very impatient to ensure that those responses are going to be quick in future.  
 
PR: Okay, so using our active approach to take money out, some of those big winners of the past 
decade, the likes of NVIDIA and Tesla, you mentioned, and find new exceptional growth companies 
that we think have very durable, exciting opportunities ahead of them.  
 
One of the things I noticed right now is that top-down, this noise that's overwhelming markets is 
becoming increasingly pessimistic. But actually, when we've been meeting with companies and 
management teams, what we're hearing from them is they remain focused on their missions, they 
remain very optimistic about their long-term futures.  
 
Maybe you could just give our clients a sense of some of that and why we remain cautiously 
optimistic despite what is becoming a more challenging backdrop for the US.  
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KG: I mean, as you mentioned earlier, we're not invested in the US as a whole. And so actually, 
volatility can be advantageous to an active investor because you can be a lot more nimble.  
 
Now, it's very true that the market remains dominated by a few very big companies. But we believe 
that that will broaden out, and we are looking at those businesses that we believe could be those 
large companies of the future, like something like a DraftKings or a Globant, or even names that 
we've added to or bought over the past year, like Sweetgreen, the salad chain, or Shark Ninja, 
which creates appliances, or Aurora, which is a self-driving trucking company.  
 
These are all businesses that you can't necessarily get access to when you just buy the S&P or the 
US economy as a whole. This is a period of transition, and those companies which are resilient and 
which are adaptable, which we often believe are founder-run, really do have an opportunity to 
thrive, because they are able to navigate to that changing environment.  
 
And ultimately, as you say, these businesses are just spending an awful lot more time focused on 
the opportunity in front of them and how to invest in that growth opportunity going forward than 
they are on the sort of short-term noise and the worries around tariffs.  
 
PR: Yeah, thanks, Kirsty. And thank you to those of you who've chosen to tune in and watch this 
quarterly update video. I hope you get a sense that despite the sort of negativity or the increasingly 
pessimistic noise from the top down, that actually what we're seeing and hearing from companies 
remains very exciting.  
 
These are companies that are highly adaptable, that are resilient, and able to navigate these 
periods of change and disruption and actually take advantage of them over the very long term. So 
with that, thank you for tuning in, and we'll look forward to speaking to you again next quarter.  
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US Equity Growth 

Annual past performance to 31 March each year (net%) 

 2021 2022 2023 2024 2025 

US Growth Composite 144.2 -28.2 -29.3 35.2 8.6 
S&P 500 Index 56.4 15.6 -7.7 29.9 8.3 
 

Annualised returns to 31 March 2025 (net%) 

 1 year 5 years 10 years 

US Growth Composite 8.6 12.7 13.7 
S&P 500 Index 8.3 18.6 12.5 
Source: Revolution, S&P. US dollars. Returns have been calculated by reducing the gross return by the highest annual 
management fee for the composite. 1 year figures are not annualised.  

 
Past performance is not a guide to future returns. 
 

Legal notice: The S&P 500 Index is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates 
(“SPDJI”). Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC, a division 
of S&P Global (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Neither 
S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any 
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or 
market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, 
their affiliates nor their third party licensors shall have any liability for any errors, omissions, or interruptions of any index or 
the data included therein. 

  

Risk factors  
This communication was produced and approved in April 2025 and has not been updated 
subsequently. It represents views held at the time and may not reflect current thinking. 
 
The views expressed should not be considered as advice or a recommendation to buy, sell or hold a 
particular investment. They reflect opinion and should not be taken as statements of fact nor 
should any reliance be placed on them when making investment decisions. 
 
This communication contains information on investments which does not constitute independent 
research. Accordingly, it is not subject to the protections afforded to independent research, but is 
classified as advertising under Art 68 of the Financial Services Act (‘FinSA’) and Baillie Gifford and 
its staff may have dealt in the investments concerned. 
 
All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.  
 
The images used in this communication are for illustrative purposes only. 
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Important information 
Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial 
Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs. 
 
Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK 
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie 
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated 
by the FCA in the UK.  
 
Persons resident or domiciled outside the UK should consult with their professional advisers as to 
whether they require any governmental or other consents in order to enable them to invest, and 
with their tax advisers for advice relevant to their own particular circumstances. 
 

Financial intermediaries 
This communication is suitable for use of financial intermediaries. Financial intermediaries are 
solely responsible for any further distribution and Baillie Gifford takes no responsibility for the 
reliance on this document by any other person who did not receive this document directly from 
Baillie Gifford. 
 

Europe 
Baillie Gifford Investment Management (Europe) Ltd (BGE) is authorised by the Central Bank of 
Ireland as an AIFM under the AIFM Regulations and as a UCITS management company under the 
UCITS Regulation. BGE also has regulatory permissions to perform Individual Portfolio 
Management activities. BGE provides investment management and advisory services to European 
(excluding UK) segregated clients. BGE has been appointed as UCITS management company to the 
following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. BGE is a wholly owned 
subsidiary of Baillie Gifford Overseas Limited, which is wholly owned by Baillie Gifford & Co. Baillie 
Gifford Overseas Limited and Baillie Gifford & Co are authorised and regulated in the UK by the 
Financial Conduct Authority. 
 

Hong Kong 
Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford 
Overseas Limited and holds a Type 1 license from the Securities & Futures Commission of Hong 
Kong to market and distribute Baillie Gifford’s range of collective investment schemes to 
professional investors in Hong Kong. Baillie Gifford Asia (Hong Kong) Limited  
柏基亞洲(香港)有限公司 can be contacted at Suites 2713-2715, Two International Finance Centre, 8 
Finance Street, Central, Hong Kong. Telephone +852 3756 5700. 

 
South Korea 
Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea 
as a cross border Discretionary Investment Manager and Non-discretionary Investment Adviser. 
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Japan 
Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint venture company 
between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited. 
MUBGAM is authorised and regulated by the Financial Conduct Authority. 
 

Australia 
Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the 
Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services Licence No 528911. 
This material is provided to you on the basis that you are a “wholesale client” within the meaning of 
section 761G of the Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford 
Overseas Limited immediately if you are not a wholesale client. In no circumstances may this 
material be made available to a “retail client” within the meaning of section 761G of the 
Corporations Act. 
 
This material contains general information only. It does not take into account any person’s 
objectives, financial situation or needs. 
 

South Africa 
Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the 
Financial Sector Conduct Authority in South Africa.  
 

North America  
Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed 
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie 
Gifford Overseas Limited provides client service and marketing functions in North America. Baillie 
Gifford Overseas Limited is registered with the SEC in the United States of America. 
 
The Manager is not resident in Canada, its head office and principal place of business is in 
Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager 
and exempt market dealer with the Ontario Securities Commission ('OSC'). Its portfolio manager 
licence is currently passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland 
& Labrador whereas the exempt market dealer licence is passported across all Canadian provinces 
and territories. Baillie Gifford International LLC is regulated by the OSC as an exempt market and 
its licence is passported across all Canadian provinces and territories. Baillie Gifford Investment 
Management (Europe) Limited (‘BGE’) relies on the International Investment Fund Manager 
Exemption in the provinces of Ontario and Quebec. 
 
Israel 
Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment Advising, 
Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not 
carry insurance pursuant to the Advice Law. This material is only intended for those categories of 
Israeli residents who are qualified clients listed on the First Addendum to the Advice Law. 
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Singapore 
Baillie Gifford Asia (Singapore) Private Limited is wholly owned by Baillie Gifford Overseas Limited 
and is regulated by the Monetary Authority of Singapore as a holder of a capital markets services 
licence to conduct fund management activities for institutional investors and accredited investors in 
Singapore. Baillie Gifford Overseas Limited, as a foreign related corporation of Baillie Gifford Asia 
(Singapore) Private Limited, has entered into a cross-border business arrangement with Baillie 
Gifford Asia (Singapore) Private Limited, and shall be relying upon the exemption under regulation 
4 of the Securities and Futures (Exemption for Cross-Border Arrangements) (Foreign Related 
Corporations) Regulations 2021 which enables both Baillie Gifford Overseas Limited and Baillie 
Gifford Asia (Singapore) Private Limited to market the full range of segregated mandate services to 
institutional investors and accredited investors in Singapore. 


