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Investment manager James Squires gives an update on the Multi Asset Strategy 
covering Q2 2025.  

 
Your capital is at risk. Past performance is not a guide to future returns. 

 

James Squires: Welcome to our July 2025 multi-asset update, which will focus on 
performance, portfolio and outlook for our diversified and defensive growth 
strategies. I'm James Squires, head of the Multi Asset Investment Team here at 
Baillie Gifford.  Sitting here now and looking back, it's been a remarkable quarter. 
Three months that began with the Liberation Day tariff announcements and 
finished with US military strikes on Iranian nuclear facilities gave the markets 
plenty to digest. Pleasing them that our portfolios generated good returns over the 
period in line with our investment objective. And particularly pleasing that we 
navigated the market volatility successfully with a drawdown that was markedly 
less than that seen in equity markets. 

 
Portfolio performance was led by infrastructure. Several other asset classes, 
including commodities, played supporting roles, but infrastructure led the way. At 
around 25 per cent, it has been the biggest allocation in our multi-asset strategies 
for a while now, owing to our high estimate for its long-term return potential. We 
see it offering a compelling mix of durable income, structural growth, and a 
positive duration, which makes it a very attractive diversifier. 
 
We're invested in three types of infrastructure, and all three contributed over the 
last three months. We've got transmission and distribution utilities, such as 
Germany's RWE. Now, in addition to delivering stable, inflation-linked, regulated 
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returns, these are at the forefront of structural growth right now, building and 
enhancing Europe's power grids to take the load from our ever-growing 
consumption of data and demand for AI applications. Our largest utilities made an 
average 10 per cent over the quarter as they delivered strong earnings and 
outlooks. 
 
We also have renewable energy trusts, such as Octopus. Now, these have 
struggled a bit in recent times, trading down to discounts to their net asset values, 
despite delivering consistent underlying cash flows from their wind and solar 
energy generation.  The combination of those cash flows and discounts has made 
for high dividend yields, which the market has finally started to recognise. So our 
largest trust holdings, which we stuck with, made an average 15 per cent over the 
quarter as valuations rebounded. 
 
And finally, we also have economic infrastructure. For us, that's the companies 
driving the energy transition, like EDPO and Abebas, a global renewable energy 
business with Portuguese roots.  Developers like these have been market 
casualties of President Trump's drill-baby-drill agenda and the sentiment around 
that since he took office. But, the likes of EDP and Abbas have many growth 
opportunities outside of the US. And as markets paused for breath and 
remembered that, EDPR shares rose by 25 per cent. So infrastructure has 
delivered meaningfully over Q2 and driven the performance of the multi asset 
strategies. 
 
Importantly, alongside protective positions, such as credit default swaps, it also 
contributed to their resilience. Looking forward, we believe infrastructure remains 
attractive, and many of these themes will persist. But we also see plenty else to be 
excited about.  There are many opportunities to benefit from yields, for example. 
 
We made an important addition to high-yield credit during the worst of the tariff 
sell-off. And we also added to emerging market debt, which we believe will benefit 
from continued weakness in the US dollar. Now, our dedicated specialists in both 
these areas have been finding several opportunities that have been thrown up in 
the market turmoil.  This includes a new investment in Kyrgyzstan bonds, the 
country's first international issue. These government bonds were specifically 
issued to finance new hydroelectric projects, but they benefit from the country's 
excellent fiscal position and low debt burden. Nevertheless, as a relative unknown 
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to markets, Kyrgyzstan was priced in line with much weaker countries, creating an 
opportunity for us as multi-asset investors. 
 
Within alternative credit now, we continue to be heavily invested in structured 
finance and insurance-linked securities. These alternative investment acts 
continue to offer strong yields and risk-adjusted returns to investors, and we think 
better value than regular equity and bond markets. Since we increased our 
allocation two years ago, insurance-linked securities have been one of the best-
performing asset classes across our opportunity sector.  We added bonds covering 
both U.S. windstorms and Asian earthquakes over the last three months. 
 
One other investment to have come more firmly into the public eye in recent times 
is rare earth metals. Now, we gain access to these commodities through two 
mining companies, Lynas and MP Materials. And in an industry dominated by 
China, MP is the US's only domestic producer of some important rare earth metals 
that have critical uses in the power and defence sectors.  So its strategic value has 
really been highlighted by the trade war and tariff negotiations, as we've seen 
China seek to leverage its market dominance. And so the strategy's investment in 
NP shares has benefited accordingly. This is a long-term structural growth 
opportunity in our view. And it's also one that actually benefits from the 
geopolitical shenanigans that we've been seeing. And so again, one that has 
helped the portfolios remain resilient. 
 
All in all then, we have a number of investments that we expect to provide 
attractive and diversifying returns over the long term. Many of them have 
demonstrated their value over this latest period, with our diversified and defensive 
growth strategies generating good returns and substantially limiting the drawdown 
at those moments of market stress. We're excited about where they can go from 
here. 
 
Now I hope this update has been useful for you. Please do get in touch with your 
regular contact here at Baillie Gifford if you'd like to discuss anything I've covered 
in greater detail. Thank you for watching. 
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Diversified Growth (representative of Multi Asset, Multi Asset Growth, Diversified 
Return, Defensive Growth) 

Annual past performance to 30 June each year (net%) 

 2021 2022 2023 2024 2025 

Diversified Growth Composite (gross) 14.6 -9.3 -1.6 6.8 8.5 

Diversified Growth Composite (net) 13.9 -9.8 -2.1 6.2 7.9 

Base rate +3.5%  3.6 3.9 6.7 8.8 8.3 

 
Annualised returns to 30 June 2025 (net%) 

 1 year 5 years 10 years 

Diversified Growth Composite (gross)  8.5 3.5 3.3 

Diversified Growth Composite (net) 7.9 2.9 2.6 

Base rate +3.5%  8.3 6.2 5.1 

Base rate: UK Bank of England.  

Source: Revolution. Sterling. Returns have been calculated by reducing the gross 
return by the highest annual management fee for the composite. 1 year figures are 
not annualised.  
 
Past performance is not a guide to future returns. 
 
  
Risk factors  
This communication was produced and approved in July 2025 and has not been 
updated subsequently. It represents views held at the time and may not reflect 
current thinking. 
 
The views expressed should not be considered as advice or a recommendation to 
buy, sell or hold a particular investment. They reflect opinion and should not be 
taken as statements of fact nor should any reliance be placed on them when 
making investment decisions. 
 
This communication contains information on investments which does not 
constitute independent research. Accordingly, it is not subject to the protections 
afforded to independent research, but is classified as advertising under Art 68 of 
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the Financial Services Act (‘FinSA’) and Baillie Gifford and its staff may have dealt 
in the investments concerned. 
 
All information is sourced from Baillie Gifford & Co and is current unless otherwise 
stated.  
 
The images used in this communication are for illustrative purposes only. 
 
Important information 
Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated 
by the Financial Conduct Authority (FCA). Baillie Gifford & Co Limited is an 
Authorised Corporate Director of OEICs. 
 
Baillie Gifford Overseas Limited provides investment management and advisory 
services to non-UK Professional/Institutional clients only. Baillie Gifford Overseas 
Limited is wholly owned by Baillie Gifford & Co. Baillie Gifford & Co and Baillie 
Gifford Overseas Limited are authorised and regulated by the FCA in the UK.  
 
Persons resident or domiciled outside the UK should consult with their professional 
advisers as to whether they require any governmental or other consents in order to 
enable them to invest, and with their tax advisers for advice relevant to their own 
particular circumstances. 
 
Financial intermediaries 
This communication is suitable for use of financial intermediaries. Financial 
intermediaries are solely responsible for any further distribution and Baillie Gifford 
takes no responsibility for the reliance on this document by any other person who 
did not receive this document directly from Baillie Gifford. 
 
Europe 
Baillie Gifford Investment Management (Europe) Ltd (BGE) is authorised by the 
Central Bank of Ireland as an AIFM under the AIFM Regulations and as a UCITS 
management company under the UCITS Regulation. BGE also has regulatory 
permissions to perform Individual Portfolio Management activities. BGE provides 
investment management and advisory services to European (excluding UK) 
segregated clients. BGE has been appointed as UCITS management company to 
the following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. BGE 
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is a wholly owned subsidiary of Baillie Gifford Overseas Limited, which is wholly 
owned by Baillie Gifford & Co. Baillie Gifford Overseas Limited and Baillie Gifford 
& Co are authorised and regulated in the UK by the Financial Conduct Authority. 
 
Hong Kong 
Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 is wholly owned by 
Baillie Gifford Overseas Limited and holds a Type 1 license from the Securities & 
Futures Commission of Hong Kong to market and distribute Baillie Gifford’s range 
of collective investment schemes to professional investors in Hong Kong. Baillie 
Gifford Asia (Hong Kong) Limited  
柏基亞洲(香港)有限公司 can be contacted at Suites 2713-2715, Two International 
Finance Centre, 8 Finance Street, Central, Hong Kong. Telephone +852 3756 
5700. 
 
South Korea 
Baillie Gifford Overseas Limited is licensed with the Financial Services Commission 
in South Korea as a cross border Discretionary Investment Manager and Non-
discretionary Investment Adviser. 
 
Japan 
Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint 
venture company between Mitsubishi UFJ Trust & Banking Corporation and Baillie 
Gifford Overseas Limited. MUBGAM is authorised and regulated by the Financial 
Conduct Authority. 
 
Australia 
Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign 
company under the Corporations Act 2001 (Cth) and holds Foreign Australian 
Financial Services Licence No 528911. This material is provided to you on the basis 
that you are a “wholesale client” within the meaning of section 761G of the 
Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford 
Overseas Limited immediately if you are not a wholesale client. In no 
circumstances may this material be made available to a “retail client” within the 
meaning of section 761G of the Corporations Act. 
 
This material contains general information only. It does not take into account any 
person’s objectives, financial situation or needs. 
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South Africa 
Baillie Gifford Overseas Limited is registered as a Foreign Financial Services 
Provider with the Financial Sector Conduct Authority in South Africa.  
 
North America  
Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas 
Limited; it was formed in Delaware in 2005 and is registered with the SEC. It is the 
legal entity through which Baillie Gifford Overseas Limited provides client service 
and marketing functions in North America. Baillie Gifford Overseas Limited 
is registered with the SEC in the United States of America. 
 
The Manager is not resident in Canada, its head office and principal place of 
business is in Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in 
Canada as a portfolio manager and exempt market dealer with the Ontario 
Securities Commission ('OSC'). Its portfolio manager licence is currently 
passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland & 
Labrador whereas the exempt market dealer licence is passported across all 
Canadian provinces and territories. Baillie Gifford International LLC is regulated by 
the OSC as an exempt market and its licence is passported across all Canadian 
provinces and territories. Baillie Gifford Investment Management (Europe) Limited 
(‘BGE’) relies on the International Investment Fund Manager Exemption in the 
provinces of Ontario and Quebec. 
Israel 
Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of 
Investment Advising, Investment Marketing and Portfolio Management Law, 5755-
1995 (the Advice Law) and does not carry insurance pursuant to the Advice Law. 
This material is only intended for those categories of Israeli residents who are 
qualified clients listed on the First Addendum to the Advice Law. 
 
Singapore 
Baillie Gifford Asia (Singapore) Private Limited is wholly owned by Baillie Gifford 
Overseas Limited and is regulated by the Monetary Authority of Singapore as a 
holder of a capital markets services licence to conduct fund management activities 
for institutional investors and accredited investors in Singapore. Baillie Gifford 
Overseas Limited, as a foreign related corporation of Baillie Gifford Asia 
(Singapore) Private Limited, has entered into a cross-border business arrangement 
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with Baillie Gifford Asia (Singapore) Private Limited, and shall be relying upon the 
exemption under regulation 4 of the Securities and Futures (Exemption for Cross-
Border Arrangements) (Foreign Related Corporations) Regulations 2021 which 
enables both Baillie Gifford Overseas Limited and Baillie Gifford Asia (Singapore) 
Private Limited to market the full range of segregated mandate services to 
institutional investors and accredited investors in Singapore. 
 
 
 


