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Your capital is at risk. Past performance is not a guide to future returns.  

 

Michael Taylor: Let’s start by addressing one big question. The outperformance of US markets has 
now been entrenched for so long, over 15 years, that it’s started to feel like a law of nature. 
However, much market commentary is focused on asking whether this divergence may be about to 
reverse. We would like to reframe the question. What matters to us is not the aggregate level of 
valuations in any individual market, but the qualities and characteristics of the companies available 
to us on a global basis, wherever they happen to be listed. The question we’re asking, therefore, is 
which few companies do we believe justify their current valuations thanks to the strength of their 
long-term fundamentals? Selectivity matters.  

The growth of many US companies is, at least in part, the result of deeply entrenched advantages, 
well-established clusters of expertise, humming with innovation, unrivalled capital markets, and a 
cultural willingness to embrace risk-taking. These ingredients create uniquely fertile conditions for 
exceptional growth businesses to emerge and flourish. It is no surprise, therefore, that our 
restlessly ambitious hunt for growth leads us towards holding many US businesses. 

We can see these qualities encapsulated when looking at performance over the quarter, where, 
overall, the portfolio was approximately in line with the benchmark. The top contributor over this 
short period was Applovin, the US-based advertising platform for mobile apps. Applovin’s 
proprietary AI-powered recommendation engine, Axon, is turbocharging annual sales growth of 
over 70 per cent, alongside exceptional levels of profitability. With the shares having doubled over 
the quarter, the company has raced from founding only 13 years ago to one of the 60 largest listed 
companies in the world today. 

We first took a holding in Aploven at the start of the year, and following this recent run-up, the 
focus is very much on ensuring that our insight and our view of the potential upside from here 
remains sufficiently differentiated.  

If Applovin embodies a company from the higher growth end of our spectrum, then another of the 
top contributors over the quarter represents a company operating against a more cyclical backdrop. 
Medpace, a recent purchase, designs and conducts clinical trials on behalf of smaller biotechnology 
companies. As the funding environment for biotechs has become more challenged over recent 
years, the number of active clinical trials being conducted has fallen, causing Medpace’s growth to 
slow. Behind this lull, however, the pace of radical innovation in drug discovery has continued, 
creating pent-up demand for Medpace’s services. Hints that this recovery is starting to come 
through saw the shares move sharply higher over the quarter. This is likely just the start of a multi-
year recovery. Durable growth without any drug-specific risk. 

In addition to ensuring that growth across the portfolio is sufficiently attractive, broad-based and 
durable, we also focus on adaptability, ensuring that the companies in the portfolio can not just 
survive, but continue to thrive whatever the future may bring. This resilience takes two forms.  
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Firstly, the portfolio continues to show vastly superior financial characteristics to the index. It’s 
more profitable, with higher returns on capital and far lower levels of indebtedness. But if these 
quantitative characteristics serve as a kind of insurance policy, it is the more subtle qualitative 
aspects of cultural resilience and flexibility that give us confidence that any such insurance payouts 
will be well spent. 

For instance, my two colleagues spent a couple of hours with the senior management team at 
Brazilian challenger bank, Nubank, over the quarter. Having been concerned that Nu may be 
starting to morph into a more traditional bank, we came away highly encouraged by the willingness 
of the management to embrace a cultural reset. This process has revitalised the senior leadership 
team and proactively sharpened the focus on entrepreneurial dynamism across the organisation. 
With a deepening competitive edge and a superbly profitable operating model, Nubank remains 
exceptionally well placed to continue winning share across Latin America. 

To pull all this together, the portfolio continues to deliver much higher levels of growth than the 
index, underpinned by both breadth and durability, while the aggregate financial characteristics of 
the portfolio reflect the high-quality nature of the select group of companies we choose to hold. 
Stretching the time horizon only slightly, performance over the last six months remains robustly 
ahead of the index, while the relative valuation premium of the portfolio sits at historic lows. These 
are conditions which give us great confidence in the potential for the portfolio to continue to 
compound these returns over the coming years. 
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The Monks Investment Trust plc  

Annual discrete performance to 30 September 

 2021 2022 2023 2024 2025 

Share Price (%) 23.8 -30.1 -2.6 24.9 25.1 

NAV (%) 24.8 -23.6 1.7 22.7 19.1 

Index* (%) 24.0 -3.0 12.2 20.6 17.8 
 
Performance source: Morningstar, FTSE, total return in sterling 
*FTSE World Index 
 
Past performance is not a guide for future returns.  
 
Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2023. 

FTSE Russell is a trading name of certain of the LSE Group companies. “FTSE®” “Russell®”, “FTSE Russell ®, is/are a trade 
mark(s) of the relevant LSE Group companies and is/are used by any other LSE Group company under license. All rights in 

the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE 
Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any 

indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the 

relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content 
of this communication. 

 

Important information and risk factors 

This film was produced and approved in October 2025 and has not been updated subsequently. It 

represents views held at the time and may not reflect current thinking. 

This communication does not constitute, and is not subject to the protections afforded to, 

independent research. Baillie Gifford and its staff may have dealt in the investments concerned. 

The views expressed are not statements of fact and should not be considered as advice or a 

recommendation to buy, sell or hold a particular investment. 

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial 

Conduct Authority (FCA). 

The investment trusts managed by Baillie Gifford & Co Limited are listed on the London Stock 

Exchange and are not authorised or regulated by the FCA. The value of their shares, and any 

income from them, can fall as well as rise and investors may not get back the amount invested. 

All information is sourced from Baillie Gifford & Co and is current unless otherwise stated. 

Further details of the risks associated with investing in the Trust, including a Key Information 
Document and how charges are applied, can be found in the Trust specific pages at 
www.bailliegifford.com, or by calling Baillie Gifford on 0800 917 2112. 
 

https://protect-eu.mimecast.com/s/S_sVCZzG3I7Y1vmiK6j2K

