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Investment specialist Rosie Rankin explains how Nubank, Xylem and Grab are addressing global
challenges, while also generating investment returns.

Investors should consider the investment objectives, risks, charges and expenses carefully before
investing. This information and other information about the Funds can be found in the prospectus
and summary prospectus. For a prospectus and summary prospectus, please visit our website at
bailliegifford.com/usmutualfunds. Please carefully read the Fund’s prospectus and related
documents before investing. Securities are offered through Baillie Gifford Funds Services LLC, an
affiliate of Baillie Gifford Overseas Ltd and a member of FINRA.

Rosie Rankin: We’re seeking companies whose products and services are really addressing
significant global challenges. So, for us within impact investing, the ability to create attractive
investment returns and the ability to have a positive impact really do go hand-in-hand.

Nubank: Latin America’s largest fintech

Nubank is actually one of the world’s largest digital banks. It was founded with the intent of
providing an alternative to the relatively expensive traditional Brazilian banking system. When we
first invested, they had around 58 million customers in 2021. Fast forward to today, and that’'s
around 100 million customers. Now, that is incredible growth in a relatively short period of time, and
that's because they’re offering products and services that are really useful to micro and small
enterprises. Now, in Brazil, out of every ten new jobs that are created, about seven of those are
created by micro and small enterprises. So, the ability to have access to credit and affordable
banking products is a really important driver for change.

Xylem: Global water technology company, designing and manufacturing solutions

Xylem is a global water technology company. They produce everything from water pumps and
filters to really sophisticated digital water solutions. We’re seeing increasingly stringent regulation
around water use and water quality, so utility companies, governments will have to invest in their
water infrastructure. In the developing world, we’re seeing the build-out of water infrastructure for
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the first time. In the developed world, we have an ageing water infrastructure that’s prone to leaks.
There’s a huge amount of wasted water. Over the last year, Xylem allowed customers to save an
incredible 800 billion litres of water. That’s an almost unimaginably huge amount of water. So two
main drivers for growth, both on the investment side - but, importantly for us, on the impact side
too.

Grab: Southeast Asian super-app for ride-hailing, delivery and payments

Grab is a Southeast Asian super-app. Its core businesses are ride-hailing and restaurant delivery,
but it does a whole range of stuff, from delivering packages and groceries, to e-wallets and
financial services. So, they’ve managed to build up a really impressive market share. They currently
have about 70 per cent of the ride-hailing market, for example. Around about five per cent of adults
in Southeast Asia currently use Grab on a monthly basis. That means 95 per cent don’t, so there’s
huge potential there in terms of growing the number of users. And because they’re so innovative in
developing technology solutions, they’ve been a real magnet for attracting tech talent. Grab has
many different services via their app, but they’re united by that one purpose of helping to improve
lives and prosperity within Southeast Asia. And so, ultimately, it's a great example of a business
where profit and purpose will go hand-in-hand.

Important information and risk factors

The Funds are distributed by Baillie Gifford Funds Services LLC. Baillie Gifford Funds Services LLC
is registered as a broker-dealer with the SEC, a member of FINRA and is an affiliate of Baillie
Gifford Overseas Limited. All information is sourced from Baillie Gifford & Co and is current unless
otherwise stated.

As with all mutual funds, the value of an investment in the Funds could decline, so you could lose
money. International investing involves special risks, which include changes in currency rates,
foreign taxation and differences in auditing standards and securities regulations, political
uncertainty and greater volatility. These risks are even greater when investing in emerging markets.
Security prices in emerging markets can be significantly more volatile than in the more developed
nations of the world, reflecting the greater uncertainties of investing in less established markets
and economies. Currency risk includes the risk that the foreign currencies in which a Fund’s
investments are traded, in which a Fund receives income, or in which a Fund has taken a position,
will decline in value relative to the U.S. dollar. Hedging against a decline in the value of currency
does not eliminate fluctuations in the prices of portfolio securities or prevent losses if the prices of
such securities decline. In addition, hedging a foreign currency can have a negative effect on
performance if the U.S. dollar declines in value relative to that currency, or if the currency hedging
is otherwise ineffective.
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For more information about these and other risks of an investment in the Funds, see “Principal
Investment Risks” and “Additional Investment Strategies” in the prospectus. There can be no
assurance that the Funds will achieve their investment objectives.

This communication was produced and approved in October 2024 and has not been updated
subsequently. It represents views held at the time of recording and may not reflect current thinking.
This content contains information on investments which does not constitute independent research.
Accordingly, it is not subject to the protections afforded to independent research and Baillie Gifford
and its staff may have dealt in the investments concerned.

Any stock examples, or images, used in this content are not intended to represent
recommendations to buy or sell, neither is it implied that they will prove profitable in the future. It is
not known whether they will feature in any future portfolio produced by us. Any individual examples
will represent only a small part of the overall portfolio and are inserted purely to help illustrate our
investment style.

As of the date of this communication Baillie Gifford held Nubank, Xylem, and Grab. A full list of
holdings is available on request and is subject to change.
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