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UK EQUITIES: STRUCTURALLY
UNFIT OR SIMPLY UNLOVED?

Baillie Gifford’s lain McCombie makes the case for investing in UK stocks on Hyman
Robertson’s investment podcast

Your capital is at risk.

Penny Cochrane: Hello and welcome to Hymans Robertson on... Investment, a podcast
series for everyone and anyone interested in all things institutional investments*. In this
series of short podcasts, we aim to cut through the noise to discuss the investment topics that
we believe are the most pertinent and, dare I say, most interesting for institutional investors.
My name is Penny Cochrane and I'm an investment research consultant here at Hymans
Robertson, and I'm also your host today.

Before we start, I'll just kick off with our usual disclaimer. Please note this podcast is for
informational purposes only and does not constitute any type of investment advice. It is not
specific to the circumstances of any particular investor. For more information and all of the
usual disclaimers, please see our website at Hymans.co.uk/insights/podcasts. Hyman
Robertson LLP is authorized and regulated by the Financial Conduct Authority and licensed
by the Institute and Faculty of Actuaries for a range of investment business activities.

Today, we'll be focusing our discussion on UK equities, which today is only a small
percentage of the world's developed equity markets, which is overwhelmingly dominated by
the US. And we'll talk about some of the background on the UK equities market, different
considerations of an allocation and the importance of active engagement with the companies.
But as usual, luckily, it's not just me here to tackle this topic.

Here to talk through our somewhat unloved domestic market in a bit more detail are our two
expert guests. I'm delighted to be joined today by Oriana Mezini, Hymans’ own head of
equity research, and lain McCombie, head of UK equities and lead portfolio manager of the
UK Core Strategy at Baillie Gifford. Thanks to you both for joining today. So, let's kick
things off with a quick introduction first and your view on where we are in UK equities
today.

*This episode of Hymans Robertson’s on... Investment podcast series was originally produced
for institutional investors. It is also suitable for retail investors. lain McCombie manages the
Baillie Gifford UK Equity Core Strategy.
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Oriana Mezini: Hello, everyone. Oriana Mezini, senior investment research consultant at
Hyma's Robertson. | lead the listed equity research and I’m responsible for selecting and
monitoring equity managers across a range of different styles and approaches, along with
identifying key market themes and trends. One of the regional areas which we cover is UK
equities. Over recent years there's been a decline of the UK equities within broader global
indices, alongside a decline in UK equities allocations in UK pension schemes.

What has happened? A lot of the schemes have diversified into global equities and reduced
their UK equity allocation, although for some, the home buyers, investing in domestic
equities continues but not as significant as it was more than a decade ago. So why should we
consider investing in UK equities? There are several reasons why investing in UK equities
can be beneficial.

They provide diversification within global investment portfolios, reducing risk. It allows one
to take advantage of different industries and sectors that may not be readily available in other
regions. The UK has strong corporate governance standards, which ensures transparency and
accountability to investors, and many UK companies, particularly those listed in the FTSE
100 Index, offer attractive dividend yields. And to discuss this question in more detail today
we have lain McCombie, who is a partner and head of UK equities at Baillie Gifford.

So, without further ado, 1’11 let lain introduce himself and his views on the UK equity market.

lain McCombie: Hi, Oriana. Hi, Penny. Hi, everyone. Thanks for inviting me onto your
podcast. I've been investing in UK equity market for almost 30 years and it's fair to say, as
Oriana has said, that a lot has changed over that time. When | started, John Major was prime
minister. The world wide web had just been launched. | remember somebody in the IT
department actually showing me it, which was a kind of a big, big thing at the time.

And more importantly, I think, more relevantly, UK pension funds held over half their assets
in equities, which nowadays sounds fantastical, but that’s what it was. So obviously things
have now changed considerably. And as you said, Oriana, the allocation to UK equities has
declined significantly. But there's an irony in that it's now created a fantastic hunting ground
for active stock pickers in the UK market, because valuations are now at a significant
discount to global peers.

Now that's not to say that cheaper is always better as bottom-up stock pickers at Baillie
Gifford, we think that stock selection is really important. So, for example, I'd love to talk to
you about companies, but the Hymans Robertson lawyers just won’t let me, and there’s
someone outside who will give me that kind of finger across their throats if I say too much.

But if | talk about, for example, a kitchen company in the UK, that if you go to a trade park in
the UK, you can see it everywhere. There are hundreds of these depots all over the UK. The
number one player. It’s grown as business by 40 per cent since 2019. So, despite Covid,
despite all this worry about, you know, the economic conditions in the UK, it's going really
well.
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And that's what bottom-up stock picking as all about. So, to really summarize, Oriana, the
devil's in the detail when you invest in the UK market. | think there are some fantastic
opportunities out there for active investors to have the patience and the resource to uncover
these hidden gems.

Penny Cochrane: Thank you and that certainly does sound like quite the changed picture
today. You mentioned potential opportunities for investors who may be coming back or
looking afresh to the UK equity market, or do you think it's perhaps important to go back to
basics for our listeners who are maybe not as familiar with our home market? So, Oriana,
perhaps I'll hand over to you first if that's okay.

Could you please fill us in on some of the background? Can you tell us some of the key
features of the main UK equity indices?

Oriana Mezini: Yeah, of course, Penny, and I'm glad that you put it that way. So back to
basics. Yes, | mean, there are sort of the main UK indices, so the three one so FTSE 100, 250
and FTSE all share. It is composed of various sectors industries across these three main
indices that I just mentioned and they're all different.

So, the FTSE 100 represents the 100 largest companies by market capitalisation. It does
include some wide range of sectors, but it is more sort of heavily weighted towards financial
services, oil and gas, pharmaceuticals, and consumer goods. And these some of these sectors
represent about 40-45 per cent, depending on market moves of the of the overall index. So,
these indices, obviously the composition of those can change over time, just like with any
other indices.

But yes, there are obviously smaller companies, and this is the other hunting ground for other
active managers. So, the FTSE 250 and, again, it is different from the from the main index in
terms of sectors such as construction, retail, technology, and engineering. So, there is
diversity essentially in all of the main indices that represent the UK equity market.

But typically, a lot of the managers will have the FTSE All Share as the as one of the
benchmarks aiming to outperform it over a market cycle by 2 or 3 per cent per annum. And
that's why it's good to have lain here, who is an expert on active management. And what are
your thoughts, lain, on using market cap indices as the performance benchmark? And do you
think the UK equity index is a good thing?

lain McCombie: It's interesting question, Oriana, in some ways that the broad FTSE All
Share index is as good a reference point as any when it comes to benchmarking, | think,
performance over long periods of time. As you said, you know, there's diversity. However, it
is dominated by a small number of large multinational companies and oil and gas companies,
which obviously I can't name, some big banks, which I'm sure you can think of too, and that
can in the short term skew performance.

But it is a good thing that that index? Well, I think it matters more if you're investing
passively where you can have that debate about, you know, is it a good thing or a bad thing to
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have large weightings and, you know, energy stocks and so on. What we do is, as you said,
we are active stock pickers.

So, we don't start with the benchmark. We start with picking a portfolio of stocks that we
like. So we don't set out to be overweight or underweight a particular sector industry. It's very
much a function of can we find companies that we like, or we don't like. So, this bottom up
approach means that, you know, really our portfolio looks very different to the benchmark
and we think in the long run that will work for us as active managers.

But obviously in the short run that can go against you. But it's ultimately about explaining to
people like yourselves and the clients for what we're trying to do there.

Oriana Mezini: Just to continue that point on, again, some of the biases of the UK equity
markets. As | mentioned, some of the more traditional sectors which are more value biased
and, for example, the UK has less weighting say in technology, unlike some of the other
developed markets, for example, the U.S. equity markets.

In your style of investing, by being a growth style of investing, and with investors
associating the UK with the more value biased, looking at these indices, what are some of the
structural themes that are important looking forwards, and some of the growth opportunities
for an active investor in growth like yourself.

lain McCombie: Oriana, you’re obviously far too polite. | mean because most people
generally say,” how on earth can you be a growth investor in the UK?” And | would say it's
actually very simple, because at Baillie Gifford we have with a team of very active investors,
we focus on the UK, and we have this fantastic opportunity to look beyond the headlines and
the big companies and get in amongst the weeds and find the more interesting opportunities
across the whole market cap spectrum in the UK.

So not necessarily always household names, but world leaders in their fields. And the UK
does have these companies. Now you said, you know, ‘oh, the UK doesn't have much in
technology’ and in one sense you're right, but there actually are technology companies in the
UK. Now again, I'm not allowed to, I can see the lawyer kind of making the slitting throat
sign and I don’t want to get Hymans into trouble.

But there's an online supermarket business, and you'll know it. You’ll have heard of that
annoying jingle, you know the brand I’m not allowed to talk about is just for you. But you
know the one I'm talking about. Now people think of it in this country as, you know, a
supermarket, but actually it's a technology business.

It's using its proprietary technology for, you know, picking and so on. They're selling it
around the world to other supermarkets who are wanting to do that. Now it's very
unfashionable at the moment to talk about online supermarket shopping. But I think in the
long run, the trend, if you take out Covid, the boom and the bust of it as it were, is still
upwards. And I think in the long run people will be spending more money online over time.
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But it's not just that, Oriana. I'm allowed to talk about themes, I think. You know, we can find
niche financials in the UK. There's a number of them that are world class businesses.

There are research and development innovators in the UK. So, they're using technology to
build on their market leading positions and they're also digital consumer stocks, you know,
kind of platform businesses in the property area, in the car market, I'm sure people can start
thinking about what I'm talking about there. But these are really strong market positions and
they're using technology to make life better for their customers, whether it's on the business
side or on the consumer side.

So actually, I think from a bottom-up perspective, there are companies, and you can find
technology driven businesses in the UK that are doing extremely well and making very good
money. So, you're right, in one sense, yes, there's more opportunities in some ways, but
actually it doesn't mean that in the UK there aren't world class businesses because there are.

It's very British, Oriana, for everyone to always run this country and say, you know, there's
nothing good in this country and you read the papers or whatever. But | say if you get behind
the wave of the headlines, look at individual businesses, which obviously I can't talk about,
there are lots of interesting things to talk about.

Penny Cochrane: Thanks Iain. It’s definitely a different perspective, particularly around
growth versus value and certainly more companies that are fundamentally based on
technology more than meets the eye, shall we say. But lain, you did mention something
which | think is quite important, you know, in terms of kind of everyone likes to be quite
negative on the UK, it's something that we're hearing day in and day out.

It’s about the worsening macro environment, with interest rates rising here in the UK, the
economic outlook worsening and earnings provisions continuing to be cut. So, I'd like to kind
of touch on that a little bit more. So perhaps, Oriana, you can speak from a Hymans
Robertson perspective, how do these macroeconomic considerations shape your view on the
UK equity market relative to other developed markets?

And do you think this might change with the more normalised interest rates in the future
being a potential headwind for a growth-oriented investor?

Oriana Mezini: The potential change obviously to higher interest rates, as we've seen more
recently, or a more normalized interest rate environment can become a headwind for growth-
oriented investors. So typically, growth investing can thrive in a low interest rate
environment because lower rates make future cash flows more valuable. A shift to higher
interest rates can pose challenges essentially for growth-oriented investors.

However, the impact will depend on various factors, including the reasons behind the rate
increases and other market dynamics. But here at Hymans, our view remains neutral on UK
equities, mainly on some of the fundamentals and that being on high inflation, higher
normalised rates, a recession risk and all of these providing additional challenges essentially
to companies that operate here in the UK.
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| mean, these are very high level, again, thoughts. But lain, what other factors are important
to consider in such an environment from an active growth investor perspective, which is a
more long-term approach to selecting companies?

lain McCombie: Yeah, it's a really important one. And | think that the key thing | would say,
Oriana, is you've got to be long term in your approach. And I think a lot of the factors that
you and Penny link to are clearly headwinds in the short run for growth investors. And look,
I'm not I'm not going to argue with that. | think you're spot on in terms of some of those
factors, and that's why there is a lot of pessimism out there.

But what we believe is that, in the long run, share prices follow fundamentals. So, what we
are trying to focus on is the growth, the quality, the resilience of the businesses in our
portfolios. So, what we're trying to think about is do the companies in our portfolio have
higher margins, lower debt levels, and can they generate higher growth compared to the
broader UK market?

And | think this is a really impportant point, Oriana, that the quality of the management
running businesses that we invest in is really important. At Hymans, you’re actuaries. I'm an
accountant, okay? So, it is almost like it's calculators at twenty paces when we talk about
things like future cash flows.

But the question is what are future cash flows? It is the growth and how you get that. And it's
not just about someone like us sticking in a number for a growth rate and a cash flow
statement. It’s actually how does the business do that? And that's where the management
point comes in because does the management of the business have a growth mindset or not?

And that is really, really important because what a spreadsheet doesn't tell you, and it will
never tell you - and this is why we’re still kind of almost a little bit sceptical of spreadsheets -
is [what is] around the corner. Because a spreadsheet won’t tell you what might happen in the
future.

But what great management teams do is find new markets that don't exist at the moment, you
know, be able to look round the corner. You and | can't see it, but a good management team
will find that. The other good examples, again, which I will not talk about, because | see that
lawyer looking at me nervously, but it's examples of where businesses have grown, they’ve
developed new markets.

The business we invest in, and not just in the UK but elsewhere around the world, are doing
so. It's not just a British thing. It's not just an American thing. It's just ‘do we have a growth
mindset or not’. And | think what's happened over in this country is we've been dominated by
some very big companies with management teams that don't have a growth mindset and
therefore everyone thinks all UK companies are like that, but it’s not — it’s absolutely not the
case.
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And actually, | think that's a really exciting thing. That’s the perception thing that Penny was
hinting at. There's a lot of people are saying the UK doesn't have growth companies, it's just
not true. It's just not true.

Penny Cochrane: Thanks, lain. Very bold statements. | like it. If it's okay, I'd like to shift
tack just a little bit. The currency consideration is often mentioned for investors in the UK
equities market, particularly for non-sterling investors, but with our client base being mostly
UK, how important is currency within the manager research work you do, Oriana?

Oriana Mezini: Thank you for bringing this important subject into our discussion. In terms
of the manager research, our work is more on selecting the best-in-class active managers and
assessing their investment processes, team expertise, portfolio construction capabilities, risk
management, that these managers remain true to their style of investing, whether being
growth or value. Currency can be part of the company specific assessment for many
managers, but it is not part of the selection criteria.

In fact, we prefer managers that do not hedge currencies within their portfolios. It's a different
level of expertise and that is best left outside of the active management, essentially. However,
as you said, sterling is important, of course, for UK based investors with liabilities in the UK.
They may want to hold sterling assets for these liability matching purposes.

And of late, sterling has been more volatile. But it is also important to note that the
percentage of the overseas revenue, when you look at the FTSE 100 companies, it is highly
dependent on overseas business and with 70% per cent or so, according to the latest stats, of
revenues coming from abroad. So, it is important to consider, as | said. Many managers do
have that assessment around company specific due diligence.

lain, do you worry about currency as a being a UK equity investor?

lain McCombie: Well Oriana and Penny, I'm going to say something that's going to shock
you. No, I don't. And I don’t want to sound flippant or complacent there. But in our portfolio,
over half the portfolio's been held for over ten years, which is quite a striking number.

And I bet you if I ask you what sterling has done over those ten years, you’d probably have to
think about it a little bit. And because I'm dealing with Oriana, who’s head of head of
research, she'll probably give me an answer! But most people would not be able to give you
an answer. And that's the thing, people worry about something in the short run, but actually in
the long run it doesn't really matter.

Because, again, one of the factors that we're talking about is ‘is it transactional or is it
translational?” And for people wondering what I'm talking about. What | mean by that is if
you've got a subsidiary in the US, in a way sterling going up and down doesn't impact on that
business.

But if you're exporting to other currencies, yes, it can have an impact. But again, | go back to
| was saying, Oriana before, companies don't just sit there and just watch the currency go up
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and down and twiddle their thumbs. Companies do try to manage their businesses. They’ll
switch production between the UK and overseas. And, actually, if you look at the UK market
and our portfolio, it's a very international market.

| think, again, it’s always very good to run down the UK, but actually the high proportion of
the UK's earnings actually come from outside the UK. So actually, in a way, the currency
thing can be a bit of a red herring in our view, and ultimately to my mind it’s ‘where does the
growth come from?’

That's the thing that really matters. And the currency thing can be a good thing or a bad thing
in the short run, but in the long run I don't think it matters. It’s do you have a product? Have
you got a competitive market position that you can grow that business the long run, and you
know, companies will figure out a way to make that possible.

And it's a truism. | remember speaking to one of my colleagues who ran in Latin America.
Now, they had very volatile currencies. And | remember what he always said was, ‘well, you
have to be really good managers to manage that’. And again, you're picking really good
management teams that can manage their way through that. That's the thing you don't get in
the share prices. And so actually, rather than a weakness, | see it as a strength all around. So
that's why | don't worry too much about it.

Penny Cochrane: Perfect. Thanks lain and thanks Oriana. It's always good to hear different
views on currency. It's always a hot topic, | think. We’ve got to move on to another equally
hot topic. Responsible investing is, as ever, very high, if not at the very top of our clients’
priority list. And looking at UK equities, it's no different. So, | was wondering, lain, if you
could touch on how valuable ESG integration is as part of the investment process,
particularly in regards to UK equities, | guess whichever investment house you may sit in?

lain McCombie: As you say, Penny, it's a really important point. I think, in our opinion,
effective stewardship is about being thoughtful and being an active and responsible investor. |
think the UK is actually very good in this respect. There's a lot of engagement with
managements and boards. We do it, other people do it too, and | think what we are certainly
trying to do is go beyond just the headlines.

For example, talking about net zero, it's not just about the slogan, it's actually about how we
can get to net zero. And that's the kind of discussions | see. I'm sure other people are having
the same kind of types of discussions with companies about that journey, the trade-offs are
going to have to be done. And does the technology even exist for some things at the moment?

And I'll tell you, Penny, that's the thing people don't talk about. There's still a lot of
uncertainty out there, but that is what capitalism is great at. We find solutions to problems.
Even at the moment we don't know how we're going to get there. But if you bet against the
opportunity and ingenuity of humans, you're betting against history.

Although there are undoubted challenges out there, as an investor, | feel actually really
upbeat about the opportunities there because there are a lot of very smart people that we are
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employing thinking about these issues. | think the UK, frankly, is well ahead of a lot of other
international markets on these points because your clients are pressurising managers like me
to do this well.

And | think we're trying to do that.

Penny Cochrane: Thanks lain. And I think the UK does seem to be ahead of some other
markets, particularly around the net zero challenge for sure.

So, without further ado, I think that brings us nicely to the ‘what do you know now’ segment
of the podcast. This is the part where I'll ask Oriana to ask some quickfire pop quiz style
questions, and I'll try my very best to answer them. Although I would like to say off the bat,
and as an excuse even beforehand, that I'm just back from a holiday and my brain still isn't
back into gear.

So, if it's not too much trouble, I’1l ask lan if you could please keep score, and Oriana when
you're ready.

Oriana Mezini: | think these are quite easy, hopefully, and it's based on some of the
discussion we've had, so it will help you get the 100 per cent score. So, the first one is a very
easy one. What are some of the dominant sectors in the FTSE 100 index?

Penny Cochrane: That one definitely is relatively easy. Thanks Oriana. So, we definitely
talked about the FTSE 100 being more weighted towards financials and oil and gas. I think
that's something that you both mentioned.

Oriana Mezini: Correct. Right. Maybe this one is a little bit more open-ended but try and
answer as best as you can. What factors can influence, based on what we talked about, stock
prices in the UK equity markets and we talked about the growth and value and the challenges
as well, and some of the things that lan mentioned. And don’t forget the dividends.

Penny Cochrane: Thank you for all the all the hints, but | was going to talk about what lain
mentioned - what you both mentioned actually - in regard to a large part of the revenues
being overseas revenues for UK companies. So hopefully, even despite a worsening
macroeconomic environment, if companies can keep up their revenues, hopefully their stock
price would be good.

Oriana Mezini: Yes, correct. Great answering. Thank you. And one final question. This is
again based on some of the points of the discussion this morning. What are some of the
advantages and disadvantages of investing in the UK equity market?

Penny Cochrane: So, the advantages are that potential diversification for UK investors. It's a
sterling-based market, even though, as lain said, sterling currency doesn't really make much
of an impact over the long term. | suppose a disadvantage is it's such a small part of the
overall global equity market, and, as we discussed, it maybe doesn't have as many ‘quote
unquote’ tech stocks at headline face value, anywhere close.
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Oriana Mezini: And the very last one, just based on this conversation that I thought was
interesting. lain mentions at beginning - when did lan start investing in the UK equity
markets?

Penny Cochrane: When the World Wide Web had just been invented. What's that, 30 years
ago?

Oriana Mezini: Excellent.

lain McCombie: 100 per cent. Obviously, Penny has been cheating on her holidays! She's
been looking at her iPad too much.

Penny Cochrane: Trying to keep up with the news!

Well, an extraordinarily adequate performance from me on that pop quiz. Well done to
Oriana for keeping me on my toes. And thank you both. With that, we've reached the end of
today's episode. So | suppose to wrap up, it goes without saying that the UK equity market is
a very interesting area that schemes may wish to explore, although it's not without its risks.

The UK equity market is small compared to other developed equity markets around the
world, but that doesn't mean it should be overlooked. And despite the pessimism that we may
see in the news, there could be interesting opportunities in the UK market, particularly for
UK based investors. For our listeners, if you have any questions on any of the topics covered
today, please get in touch with your usual Hymans consultant. Or if easier, feel free to drop
any of today's presenters an email and we would all be happy to help.

As we usually do. We'll include links to useful research articles in the show notes
accompanying this podcast, which can be found at Hymans.co.uk/insights/podcasts. If you've
enjoyed today's podcast, don't forget to follow on your smartphone via Apple Podcasts,
Spotify or Amazon to access any future episodes and loads of other great Hymans content.

And with that, all it remains for me to say is a big thank you to our guests, Oriana and lain.
And of course, thanks to all our listeners for joining us today. All the best and goodbye.

Hymans Robertson disclaimer

This podcast has been prepared by Hymans Robertson LLP, and is based upon our
understanding of events as at 23 August 2023. It is designed to be a general summary of
topical investment matters and is not specific to the circumstances of any particular employer
or pension scheme. The information contained in this podcast should not be construed as
advice and not be considered as a substitute for specific advice as the information is generic
in nature. Where a podcast refers to legal matters please note that Hymans Robertson is not
qualified to provide legal opinion and therefore you may wish to obtain independent legal
advice to consider any relevant law and/or regulation. Hymans Robertson LLP accepts no
liability for errors or omissions. Your Hymans Robertson LLP consultant will be pleased to
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discuss matters raised in this podcast in greater detail. Guests views are separate to that of
Hymans Robertson.

The information provided in this broadcast is not financial advice. Past performance is not a
guide to the future. Please note the value of investments, and income from them, may fall as
well as rise. This includes but is not limited to equities, government or corporate bonds,
derivatives and property, whether held directly or in a pooled or collective investment
vehicle. Further, investments in developing or emerging markets may be more volatile and
less marketable than in mature markets. Exchange rates may also affect the value of
investments. As a result, an investor may not get back the full amount of the original
investment. Past performance is not necessarily a guide to future performance.

Hymans Robertson LLP is authorised and regulated by the Financial Conduct Authority and
Licensed by the Institute and Faculty of Actuaries for a range of investment business
activities.

Risk Factors

The views expressed should not be considered as advice or a recommendation to buy, sell or
hold a particular investment. They reflect opinion and should not be taken as statements of
fact nor should any reliance be placed on them when making investment decisions.

This communication was produced and approved in October 2023 and has not been updated
subsequently. It represents views held at the time of writing and may not reflect current
thinking.

This communication contains information on investments which does not constitute
independent research. Accordingly, it is not subject to the protections afforded to independent
research, but is classified as advertising under Art 68 of the Financial Services Act (‘FinSA”)
and Baillie Gifford and its staff may have dealt in the investments concerned.

All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.
The images used in this communication are for illustrative purposes only.

Important Information

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the
Financial Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised
Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment management and advisory services to
non-UK Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly
owned by Baillie Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited
are authorised and regulated by the FCA in the UK.

Persons resident or domiciled outside the UK should consult with their professional advisers
as to whether they require any governmental or other consents in order to enable them to
invest, and with their tax advisers for advice relevant to their own particular circumstances.
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Financial Intermediaries

This communication is suitable for use of financial intermediaries. Financial intermediaries
are solely responsible for any further distribution and Baillie Gifford takes no responsibility
for the reliance on this document by any other person who did not receive this document
directly from Baillie Gifford.

Europe

Baillie Gifford Investment Management (Europe) Limited provides investment management
and advisory services to European (excluding UK) clients. It was incorporated in Ireland in
May 2018. Baillie Gifford Investment Management (Europe) Limited is authorised by the
Central Bank of Ireland as an AIFM under the AIFM Regulations and as a UCITS
management company under the UCITS Regulation. Baillie Gifford Investment Management
(Europe) Limited is also authorised in accordance with Regulation 7 of the AIFM
Regulations, to provide management of portfolios of investments, including Individual
Portfolio Management (‘IPM”) and Non-Core Services. Baillie Gifford Investment
Management (Europe) Limited has been appointed as UCITS management company to the
following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. Through
passporting it has established Baillie Gifford Investment Management (Europe) Limited
(Frankfurt Branch) to market its investment management and advisory services and distribute
Baillie Gifford Worldwide Funds plc in Germany. Similarly, it has established Baillie Gifford
Investment Management (Europe) Limited (Amsterdam Branch) to market its investment
management and advisory services and distribute Baillie Gifford Worldwide Funds plc in The
Netherlands. Baillie Gifford Investment Management (Europe) Limited also has a
representative office in Zurich, Switzerland pursuant to Art. 58 of the Federal Act on
Financial Institutions (“FinlA”). The representative office is authorised by the Swiss
Financial Market Supervisory Authority (FINMA). The representative office does not
constitute a branch and therefore does not have authority to commit Baillie Gifford
Investment Management (Europe) Limited. Baillie Gifford Investment Management (Europe)
Limited is a wholly owned subsidiary of Baillie Gifford Overseas Limited, which is wholly
owned by Baillie Gifford & Co. Baillie Gifford Overseas Limited and Baillie Gifford & Co
are authorised and regulated in the UK by the Financial Conduct Authority.

Hong Kong

Baillie Gifford Asia (Hong Kong) Limited 8 £ 88 M (&F &) BBR 4 7 is wholly owned by
Baillie Gifford Overseas Limited and holds a Type 1 and a Type 2 license from the Securities
& Futures Commission of Hong Kong to market and distribute Baillie Gifford’s range of
collective investment schemes to professional investors in Hong Kong. Baillie Gifford Asia
(Hong Kong) Limited 8 £ 58 M (F )& PR 4 ] can be contacted at Suites 2713-2715, Two
International Finance Centre, 8 Finance Street, Central, Hong Kong. Telephone +852 3756
5700.
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South Korea

Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in
South Korea as a cross border Discretionary Investment Manager and Non-discretionary
Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘(MUBGAM”) is a joint venture
company between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas
Limited. MUBGAM is authorised and regulated by the Financial Conduct Authority.

Australia

Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company
under the Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services
Licence No 528911. This material is provided to you on the basis that you are a “wholesale
client” within the meaning of section 761G of the Corporations Act 2001 (Cth)
(“Corporations Act”). Please advise Baillie Gifford Overseas Limited immediately if you are
not a wholesale client. In no circumstances may this material be made available to a “retail
client” within the meaning of section 761G of the Corporations Act.

This material contains general information only. It does not take into account any person’s
objectives, financial situation or needs.

South Africa

Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with
the Financial Sector Conduct Authority in South Africa.

North America

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it
was formed in Delaware in 2005 and is registered with the SEC. It is the legal entity through
which Baillie Gifford Overseas Limited provides client service and marketing functions in
North America. Baillie Gifford Overseas Limited is registered with the SEC in the United
States of America.

The Manager is not resident in Canada, its head office and principal place of business is in
Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio
manager and exempt market dealer with the Ontario Securities Commission ('OSC"). Its
portfolio manager licence is currently passported into Alberta, Quebec, Saskatchewan,
Manitoba and Newfoundland & Labrador whereas the exempt market dealer licence is
passported across all Canadian provinces and territories. Baillie Gifford International LLC is
regulated by the OSC as an exempt market and its licence is passported across all Canadian
provinces and territories. Baillie Gifford Investment Management (Europe) Limited (‘BGE’)
relies on the International Investment Fund Manager Exemption in the provinces of Ontario
and Quebec.
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Israel

Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment
Advising, Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice
Law) and does not carry insurance pursuant to the Advice Law. This material is only intended
for those categories of Israeli residents who are qualified clients listed on the First Addendum

to the Advice Law.
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