Baillie Gifford

Your capital is at risk. Past performance is not a guide to future returns. The following update is
based on a representative portfolio. As such, stock examples may not be held in every client

portfolio, and performance may differ.

Nektarios Chatzilefteris Michalas: After a turbulent second quarter, the investment-grade bond
market was stable in Q3. We saw the Federal Reserve cut interest rates for the first time this year,
trying to balance continued sticky inflation and a slowdown in the labour market. September also
saw the strongest supply of new corporate bonds this year, and demand remained high. These
dynamics, paired with good economic data and robust company fundamentals, saw credit spreads
continue to grind tighter over the quarter.

| am, once again, happy to report that the strategy has continued to outperform its index. Overall
bond selection is what drove relative outperformance, with favourite holdings such as CTP and
International Workplace Group contributing strongly. Another strong contributor was a more
idiosyncratic position, Mitchells & Butlers, the pub-owning company, which has been recovering
strongly in the post-pandemic years.

In the context of current market conditions, we must balance caution and optimism. As | have
noted, the market environment remains supportive for corporate bonds. However, credit spreads
are tight and tail risks remain in higher-than-expected sticky inflation, rising geopolitical instability,
and less sustainable than welcome fiscal situation of many developed countries.

So, what does this balance of caution and optimism look like in practice?

The portfolio is relatively defensively positioned compared to where we usually like to be. This
translates into keeping plenty of dry powder to take advantage of opportunities should they arise,
and reducing exposure to less robust credit.

However, the strategy is still risk-facing overall, reflecting the supportive overall backdrop.
This means the portfolio is positioned to outyield the index, primarily by:
First, expressing a significant overweight to BBB-rated investment grade bonds, and

And second, by continuing to favour an overweight in bonds at the front end of the yield curve.
These corporate bonds, which mature relatively shortly, are expected to be less volatile in a selloff
and yield enough to support adding value relative to the index.

Overall, investment-grade bond yields remain very attractive, with the asset class broadly seeing
inflows. Our high-quality portfolio is providing a roughly 5 per cent yield, and we are also excited
about the return potential on offer from individual bonds, looking to add further value for clients.

During the quarter, we found opportunities in the primary market, where companies issue new
bonds to raise capital, and also in the secondary market to top up favoured holdings. In the primary,
we took advantage of issuance with an attractive discount; for example, Tag Immobilien, a
residential landlord in Germany in which we already invested. In the secondary, we saw
opportunities in high-quality bank bonds, and we increased our holdings: for example, Danske
Bank. The former is a core long-dated BBB-rated holding at an attractive yield, and the latter was
part of a tactical move towards higher-quality, liquid holdings with an attractive enough value.
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So, in summary, there are three key takeaways this quarter.
The strategy continued its positive trajectory of outperformance this year.
The portfolio is cautiously positioned but continues to outyield the index.

And finally, the portfolio is full of potential. | have mentioned a few company names, but the
portfolio includes many more that hold the potential to add value through bond selection.

Thank you for your time, and if you do have any follow-up questions, please get in touch with your
Baillie Gifford contact.
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Investment Grade Bond
Annual past performance to 30 September each year (%)

2021 2022 2023 2024 2025

Investment Grade Bond Composite (gross) 0.9 -22.3 7.1 14 45
Investment Grade Bond Composite (net) 0.6 -22.6 6.7 11.0 41
Investment Grade Bond Benchmark* -0.3 -22.2 74 9.7 37

Annualised returns to 30 September 2025 (%)

1year S5years 10years

Investment Grade Bond Composite (gross) 45 -04 25
Investment Grade Bond Composite (net) 4.1 -0.8 22
ICE BofA Sterling Non-Gilt Index 37 -11 22

Source: Revolution, ICE. sterling. Returns have been calculated by reducing the gross return by the highest annual management fee for the
composite. 1 year figures are not annualised.

Past performance is not a guide to future returns.

Legal notice: ICE DATA INDICES, LLC (“ICE DATA”), is used with permission. ICE® is a registered trademark of ICE DATA or its affiliates and
BOFAZ® is a registered trademark of Bank of America Corporation licensed by Bank of America Corporation and its affiliates (“‘BOFA”) and may
not be used without BOFA’S prior written approval. ICE DATA, its affiliates and their respective third party suppliers disclaim any and all
warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use,
including the indices, index data and any data included in, related to, or derived therefrom. Neither ICE DATA, its affiliates not their respective
third party suppliers shall be subject to any damages or liability with respect to the adequacy, accuracy, timeliness or completeness of the
indices or the index data or any component thereof, and the indices and index data and all components thereof are provided as an “as is” basis
and your use is at your own risk. ICE DATA, its affiliates and their respective third party suppliers do not sponsor, endorse or recommend Baillie
Gifford & Co, or any of its products and services.

Risk factors

The views expressed should not be considered as advice or a recommendation to buy, sell or hold a
particular investment. They reflect opinion and should not be taken as statements of fact nor
should any reliance be placed on them when making investment decisions.

This communication was produced and approved in October 2025 and has not been updated
subsequently. It represents views held at the time and may not reflect current thinking.

All investment strategies have the potential for profit and loss, your or your clients’ capital may be
at risk. Past performance is not a guide to future returns.

This communication contains information on investments which does not constitute independent
research. Accordingly, it is not subject to the protections afforded to independent research, but is
classified as advertising under Art 68 of the Financial Services Act (‘FinSA’) and Baillie Gifford and
its staff may have dealt in the investments concerned.
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All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.

Important information
Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial
Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated
by the FCA in the UK.

Persons resident or domiciled outside the UK should consult with their professional advisers as to
whether they require any governmental or other consents in order to enable them to invest, and
with their tax advisers for advice relevant to their own particular circumstances.

Financial intermediaries

This communication is suitable for use of financial intermediaries. Financial intermediaries are
solely responsible for any further distribution and Baillie Gifford takes no responsibility for the
reliance on this document by any other person who did not receive this document directly from
Baillie Gifford.

Europe

Baillie Gifford Investment Management (Europe) Ltd (BGE) is authorised by the Central Bank of
Ireland as an AIFM under the AIFM Regulations and as a UCITS management company under the
UCITS Regulation. BGE also has regulatory permissions to perform Individual Portfolio
Management activities. BGE provides investment management and advisory services to European
(excluding UK) segregated clients. BGE has been appointed as UCITS management company to the
following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. BGE is a wholly owned
subsidiary of Baillie Gifford Overseas Limited, which is wholly owned by Baillie Gifford & Co. Baillie
Gifford Overseas Limited and Baillie Gifford & Co are authorised and regulated in the UK by the
Financial Conduct Authority.

Hong Kong

Baillie Gifford Asia (Hong Kong) Limited A& 85 ;M(&#)H R 22 7] is wholly owned by Baillie Gifford
Overseas Limited and holds a Type 1 license from the Securities & Futures Commission of Hong
Kong to market and distribute Baillie Gifford’s range of collective investment schemes to
professional investors in Hong Kong. Baillie Gifford Asia (Hong Kong) Limited
HEITMN(EE)BE 2T can be contacted at Suites 2713-2715, Two International Finance Centre, 8
Finance Street, Central, Hong Kong. Telephone +852 3756 5700.

South Korea
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Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea
as a cross border Discretionary Investment Manager and Non-discretionary Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited (MUBGAM’) is a joint venture company
between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited.
MUBGAM is authorised and regulated by the Financial Conduct Authority.

Australia

Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the
Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services Licence No 528911.
This material is provided to you on the basis that you are a “wholesale client” within the meaning of
section 761G of the Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford
Overseas Limited immediately if you are not a wholesale client. In no circumstances may this
material be made available to a “retail client” within the meaning of section 761G of the
Corporations Act.

This material contains general information only. It does not take into account any person’s
objectives, financial situation or needs.

South Africa

Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the
Financial Sector Conduct Authority in South Africa.

North America

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie
Gifford Overseas Limited provides client service and marketing functions in North America. Baillie
Gifford Overseas Limited is registered with the SEC in the United States of America.

The Manager is not resident in Canada, its head office and principal place of business is in
Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager
and exempt market dealer with the Ontario Securities Commission ('OSC'). Its portfolio manager
licence is currently passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland
& Labrador whereas the exempt market dealer licence is passported across all Canadian provinces
and territories.

Israel

Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment Advising,
Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not
carry insurance pursuant to the Advice Law. This material is only intended for those categories of
Israeli residents who are qualified clients listed on the First Addendum to the Advice Law.
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Singapore

Baillie Gifford Asia (Singapore) Private Limited is wholly owned by Baillie Gifford Overseas Limited
and is regulated by the Monetary Authority of Singapore as a holder of a capital markets services
licence to conduct fund management activities for institutional investors and accredited investors in
Singapore. Baillie Gifford Overseas Limited, as a foreign related corporation of Baillie Gifford Asia
(Singapore) Private Limited, has entered into a cross-border business arrangement with Baillie
Gifford Asia (Singapore) Private Limited, and shall be relying upon the exemption under regulation
4 of the Securities and Futures (Exemption for Cross-Border Arrangements) (Foreign Related
Corporations) Regulations 2021 which enables both Baillie Gifford Overseas Limited and Baillie
Gifford Asia (Singapore) Private Limited to market the full range of segregated mandate services to
institutional investors and accredited investors in Singapore.
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