Baillie Gifford

Your capital is at risk. Past performance is not a guide to future returns. The following update is
based on a representative portfolio. As such, stock examples may not be held in every client

portfolio, and performance may differ.

Katie Muir: Change is everywhere. But here’s the thing - most people underestimate it.

At International Growth, we don’t just invest in companies adapting to change. We look for the
companies creating it. The innovators. The disrupters. The businesses shaping the future.

Think semiconductors powering artificial intelligence. Platforms reshaping global commerce. And
biotechs developing the next wave of therapies. That’s where we invest.

So, how did the portfolio do this quarter?

Absolute returns were modest and lagged the broader international market. Over the year, returns
have been strong... but still behind an exceptionally powerful international rally.

Now, we know underperformance can feel uncomfortable. But growth investing is not a straight
line. The greatest wealth creators often stumble before they soar.

That’s why we stay focused on the bigger picture - patiently owning the rare, exceptional
businesses aligned with structural change.

So let’s start with semiconductors. As author Chris Miller wrote in his book Chip War
“Semiconductors are the new oil - the foundation of the global economy”.

He’s right... Without them, there is no Al. No progress in automation. No digital future.

And right now, chip sovereignty is a national priority. From Washington to Beijing, governments are
pouring resources into security and supply. In this world, bottlenecks are priceless.

Take Advantest - the world leader in chip testing equipment. As chips get more complex, they need
more testing. And Advantest makes sure they're reliable. And demand has been surging. Its shares
have more than doubled in the past year.
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Alongside Advantest, our core holdings ASML, and these companies continue to anchor the global
compute stack. They've been key contributors to performance - both in the short term and over the
long haul.

Not everything moved in our favour in recent months. Spotify and MercadoLibre both saw weaker
share prices following a long period of strength.

But let’s step back. The fundamentals here are powerful.

Spotify now has 700 million monthly users. Aimost 300 million of them are paid subscribers. Free
cash flow is rising. Monetisation is expanding with podcasts, audiobooks, and more.

Here’s the perspective: Spotify has about the same number of subscribers as Netflix. Yet Netflix’s
market cap is more than three times bigger. That gap? That’s the opportunity.

Then there’s MercadoLibre. It’s building a unique commerce-fintech ecosystem in Latin America.
Yes, margins were questioned again by the market as it invested in free shipping in Brazil. But this
is a familiar story. Short-term sacrifices to cement long-term dominance.

We believe MercadolL.ibre is still only partway through its growth journey.

This quarter, we also added some exciting new which highlight our continued focus on
transformational change.

These include, CATL - the world’s leading EV battery company. It has unmatched scale, deep
vertical integration, and constant innovation in next-generation chemistries.

And the opportunity goes far beyond cars. Think grid-scale storage. Industrial power. CATL isn’t
just a Chinese champion anymore - it's becoming a global powerhouse driving the energy
transition.

Another example is Akeso - a fast-growing Chinese biotech. Its lung cancer drug delivered strong
late-stage trial results and was recently licensed to a US partner.
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This is part of a wider shift. Western pharma companies are increasingly licensing Chinese assets.
This isn’t copycat science anymore. It's genuine global innovation.

Of course, not every company we own is a disruptor. Some thrive precisely because they resist
change.

Take Ferrari and Hermés. Their value lies in heritage and scarcity.

Ferrari has doubled sales since its 2016 spin-out. Not by chasing growth at any cost - but by
carefully protecting exclusivity. And as it prepares to unveil its first fully electric model, that same
discipline carries forward.

So, what stands out in the portfolio today? Three themes:

Semiconductors and digital infrastructure - the engines of Al and industry transformation.

Digital platforms - reshaping how billions of people connect, shop, and spend.

Heritage and innovation - from timeless luxury to cutting-edge biopharma.

Yes, this quarter had its ups and downs. But that’s the nature of outlier investing and long-term
compounding.

Since 2003, International Growth has been built on one clear philosophy: back exceptional
companies on the right side of change, and stay patient through the noise.

That conviction remains as strong today as ever.
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International Growth

Annual past performance to 30 September each year (%)
2021 2022 2023 2024 2025

International Growth Composite (gross) 16.9 -45.7 14.7 29.6 12.8
International Growth Composite (net) 16.2 -46.1 14.1 28.8 12.1
MSCI ACWI ex US Index* 244 -24.8 21.0 26.0 171

Annualised returns to 30 September 2025 (%)

1year Syears 10years

International Growth Composite (gross) 12.8 12 10.3
International Growth Composite (net) 12.1 0.6 97
MSCI ACWI ex US Index 171 10.8 85

*MSCI EAFE Index prior to 30 September 2018

Source: Revolution, MSCI. US dollars. Returns have been calculated by reducing the gross return by the highest annual
management fee for the composite. 1 year figures are not annualised.

Past performance is not a guide to future returns.

Legal notice: MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect
to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indexes or any
securities or financial products. This report is not approved, endorsed, reviewed or produced by MSCI. None of the MSCI data is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision
and may not be relied on as such.

Risk factors
This communication was produced and approved in October 2025 and has not been updated
subsequently. It represents views held at the time and may not reflect current thinking.

The views expressed should not be considered as advice or a recommendation to buy, sell or hold a
particular investment. They reflect opinion and should not be taken as statements of fact nor
should any reliance be placed on them when making investment decisions.

This communication contains information on investments which does not constitute independent
research. Accordingly, it is not subject to the protections afforded to independent research, but is
classified as advertising under Art 68 of the Financial Services Act (‘FinSA’) and Baillie Gifford and
its staff may have dealt in the investments concerned.

All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.

The images used in this communication are for illustrative purposes only.
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Important information
Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial
Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated
by the FCA in the UK.

Persons resident or domiciled outside the UK should consult with their professional advisers as to
whether they require any governmental or other consents in order to enable them to invest, and
with their tax advisers for advice relevant to their own particular circumstances.

Financial intermediaries

This communication is suitable for use of financial intermediaries. Financial intermediaries are
solely responsible for any further distribution and Baillie Gifford takes no responsibility for the
reliance on this document by any other person who did not receive this document directly from
Baillie Gifford.

Europe

Baillie Gifford Investment Management (Europe) Ltd (BGE) is authorised by the Central Bank of
Ireland as an AIFM under the AIFM Regulations and as a UCITS management company under the
UCITS Regulation. BGE also has regulatory permissions to perform Individual Portfolio
Management activities. BGE provides investment management and advisory services to European
(excluding UK) segregated clients. BGE has been appointed as UCITS management company to the
following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. BGE is a wholly owned
subsidiary of Baillie Gifford Overseas Limited, which is wholly owned by Baillie Gifford & Co. Baillie
Gifford Overseas Limited and Baillie Gifford & Co are authorised and regulated in the UK by the
Financial Conduct Authority.

Hong Kong

Baillie Gifford Asia (Hong Kong) Limited &85 (&Fi&)AFR A &l is wholly owned by Baillie Gifford
Overseas Limited and holds a Type 1 license from the Securities & Futures Commission of Hong
Kong to market and distribute Baillie Gifford’s range of collective investment schemes to
professional investors in Hong Kong. Baillie Gifford Asia (Hong Kong) Limited
ETMN(FiE)ABE 22T can be contacted at Suites 2713-2715, Two International Finance Centre, 8
Finance Street, Central, Hong Kong. Telephone +852 3756 5700.

South Korea
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Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea
as a cross border Discretionary Investment Manager and Non-discretionary Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited (MUBGAM’) is a joint venture company
between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited.
MUBGAM is authorised and regulated by the Financial Conduct Authority.

Australia

Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the
Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services Licence No 528911.
This material is provided to you on the basis that you are a “wholesale client” within the meaning of
section 761G of the Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford
Overseas Limited immediately if you are not a wholesale client. In no circumstances may this
material be made available to a “retail client” within the meaning of section 761G of the
Corporations Act.

This material contains general information only. It does not take into account any person’s
objectives, financial situation or needs.

South Africa

Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the
Financial Sector Conduct Authority in South Africa.

North America

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie
Gifford Overseas Limited provides client service and marketing functions in North America. Baillie
Gifford Overseas Limited is registered with the SEC in the United States of America.

The Manager is not resident in Canada, its head office and principal place of business is in
Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager
and exempt market dealer with the Ontario Securities Commission ('OSC'). Its portfolio manager
licence is currently passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland
& Labrador whereas the exempt market dealer licence is passported across all Canadian provinces
and territories. Baillie Gifford International LLC is regulated by the OSC as an exempt market and
its licence is passported across all Canadian provinces and territories. Baillie Gifford Investment
Management (Europe) Limited (‘BGE’) relies on the International Investment Fund Manager
Exemption in the provinces of Ontario and Quebec.

Israel
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Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment Advising,
Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not
carry insurance pursuant to the Advice Law. This material is only intended for those categories of
Israeli residents who are qualified clients listed on the First Addendum to the Advice Law.

Singapore

Baillie Gifford Asia (Singapore) Private Limited is wholly owned by Baillie Gifford Overseas Limited
and is regulated by the Monetary Authority of Singapore as a holder of a capital markets services
licence to conduct fund management activities for institutional investors and accredited investors in
Singapore. Baillie Gifford Overseas Limited, as a foreign related corporation of Baillie Gifford Asia
(Singapore) Private Limited, has entered into a cross-border business arrangement with Baillie
Gifford Asia (Singapore) Private Limited, and shall be relying upon the exemption under regulation
4 of the Securities and Futures (Exemption for Cross-Border Arrangements) (Foreign Related
Corporations) Regulations 2021 which enables both Baillie Gifford Overseas Limited and Baillie
Gifford Asia (Singapore) Private Limited to market the full range of segregated mandate services to
institutional investors and accredited investors in Singapore.
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