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Battery recycling is key to electric vehicle use and tackling climate change, so we're investing in
the companies rising to the challenge

Your capital is at risk. Past performance is not a guide to future returns. A Key Information
Document can be found at scottishmortgage.com.

Clare Shaw: The world is now firmly on a path to electrify all transportation. But achieving
government targets is dependent on having plentiful supplies of the raw materials
needed to make the batteries in electric vehicles.

Demand for the ‘key ingredients’ in batteries — such as lithium, cobalt, nickel — has risen
exponentially in the last decade. These materials are now in short supply so there's a
growing realisation that in order to fuel electrification, battery recycling is key.

Redwood Materials is one such battery recycling company who believe that to make
electric vehicles truly sustainable, end of life batteries need to be collected, recycled and
remanufactured into new battery materials. Increasing the amount of recycled materials
used in EV production is the only way to create a circular supply chain in the future.

Led by one of the original co-founders of Tesla, Redwood'’s mission is to improve the
environmental footprint of the lithium-ion batteries which in turn will decrease costs and
further increase the adoption of electric vehicles.

Today, Redwood is focused on collecting end-of-life consumer electronics, from the
devices we relegate to the messy drawer, to the early electric vehicles models that are
already out of use.

About 15 million tons of lithium-ion batteries are expected to retire by 2030, the deadline
most car manufacturers have set for phasing out gas-engine vehicles. The list of these
manufacturers who have chosen to partner with Redwood illustrates the desire to work
with the company who is leading the charge in this field.

The progress made in the next 10 years will determine the impact electrification can have

in our efforts to combat climate change. Redwood believe they can make a difference
and they are better placed than most to assist with the challenge.
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IMPORTANT INFORMATION AND RISK FACTORS

This communication was produced and approved in September 2022 and has not been
updated subsequently. It represents views held at the time of presentation and may not
reflect current thinking.

This communication should not be considered as advice or a recommendation to buy, sell
or hold a particular investment. This communication contains information on
investments which does not constitute independent investment research. Accordingly, it
/S not subject to the protections afforded to independent research and Baillie Gifford and
its staff may have dealt in the investments concerned. Investment markets and
conditions can change rapidly and as such the views expressed should not be taken as
statements of fact nor should reliance be placed on these views when making investment
decisions.

Baillie Gifford & Co Limited is authorised and requlated by the Financial Conduct
Authority. Baillie Gifford & Co Limited is the authorised Alternative Investment Fund
Manager and Company Secretary of the Trust.

The Scottish Mortgage Investment Trust is a listed UK company, and is not authorised or
regulated by the Financial Conduct Authority. The value of its shares can fall as well as rise
and investors may not get back the amount invested.

All data is source Baillie Gifford & Co unless otherwise stated.
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